Fuel Surcharge Mechanism
Distribution

Fuel is one of our largest costs and as a business we are heavily exposed to changes in
fuel prices.

A fuel surcharge mechanism is applied to all rate cards issued and is calculated using the
Average Monthly Buying price of fuel. Once the average buying price exceeds 100p per
litre, the surcharge mechanism is activated, and the percentage changes are listed in
the table below.

This Average Monthly buying price is calculated each month, based on the lower of the
average Edge buying price (for that month) or the Monthly Fuel Related Average price
published by the RHA.

Changes in the Fuel Surcharge will be communicated each month, at least one week
prior to the start of the following month. Changes can go up or down in line with the
Average Monthly Buying price.

Average Monthly Buying price % movement in fuel Cumulative %
pence per litre (ex VAT) surcharge adjustment to any
current fuel surcharge
Up to 99.99 0% 0%
100.00 - 101.99 0.6% 0.6%
102.00 - 103.99 0.6% 1.2%
104.00 - 105.99 0.6% 1.8%
106.00 - 107.99 0.6% 2.4%
108.00 - 109.99 0.6% 3.0%
110.00 - 111.99 0.6% 3.6%
112.00 - 113.99 0.6% 4.2%
114.00 - 115.99 0.6% 4.8%
116.00 - 117.99 0.6% 5.4%
And thereafter in 2ppl bands +0.6% Previous + 0.6%
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